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1. Many major domestic policy decisions on the pert of the Peipi2s Government 
represent compromises between proposals originally made by the Chinese 
Communist officials and comber=-proposals made by liberals and intellectuals. 
The recent decision to cancel another izeve of bonds, the recent moderation 
of taxes in the cities, the new decision to leave rich farmers alone in 
order to increase production, tha decision not to start land reform in 
many parts of South China, and the policy of slowing dowa the pace of making 
over the universities all bear the mark: of long discussions and orgunents 
betveen government officials on the one hand and non~Party people such 
as liberals and intellectuals on the other. In many cases the recom~ 
nendations of tho non~Party persone overrode recommendations of Soviet 
advisers, For exemple, Soviet advisers wished to eliminate many lineral 
arts departments, such as sociology, in the universities, but the decision 
vas nade to preserve them. 


2, On ques*ions of domestic administration and reform, the Communists heave 
won the support of the najority of liberals by giving earnest attention 
to their opinions and proposels., As a vesult 86 percent of the Liberals 
fully support all the government's majo reforms. (In contrast, 90 nercent 
of these sane liberals have many reserv=tions on Seiping's foreign policy.) 
lNany of these liberals are, hovever, by no means sycophants, but axe on 
the contrary very critical of the gover:ment. Even so, the governnent 
has given them substantial positions in many of the important committees 
and departments in order to win thelr ccoperation. This policy of the 
Communists has been very successful, For exemple, TA Chen, a Peiping 
professor concerned tith labor problems, has alvays been very conservative, 
and his ideas have shown no similarity té . Communist Party attitudes and 
ideology. Despite this he vas given the post of Vice Chief of the Labor 
Department of the Central Governnent, and is regulerly pressed not to consider 
the position an empty title bet to devote time to actual devartment ad- 
ninistration. This pressure has been gtvat enough to involve him in 
difficulties with the wniversity administration, which requires hin to 
teach full tine. ; 


% lost of the lesding intellectuals of cord academic reputation are working 
with the government in one vay oF anothir, regardless of political 
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2 éifferences, with the sole excop$ion of Feul reactionaries who are iso= 
lated but not physically punished. For exmple, Quentin Pal ef Tsinghua 
University has been generally regarded as a right-wing member of the 
Democratic League.” He has, however, exprassed sincere approval of all 
major government domestic policies, while naintaining hope that tine 
will bring moderation, even to tha cxtent o£ incorporating some aspects 
of Confucianion in Party ideology as 2% is nellowed by time. Those wne 
de not join gome kind of government work when invited are subjected to 
pressure of various Kinds, including being regarded as of dubicus politieal 
character, Even WONG Wenehao, one-time pronier of the Nationalist Govern= 
nent, is being contacted to come to Foiping to worl: for the Communist 
Government, though he wes on the first lig: of "war eximinals.” ITé is 
said thas CHOU In-lai sent vord to hin to veme to Peking to work on 
technical matters, and that verbal admission of his past political mis- 
takes plus a lessoning of his interes% in political matters is all thes 
ig necessary for hin. 


4, The highest standard of living in Pelving is enjoyed by professors end 
technical exosris, vhereas most Farty nenbors, evon those on hign level, 
are living on the low standard provided by. the supply system (whereby 
food, clothing and housing are supplied by the pevermment)s and a recent 
goverment order stated that they can expert no raise this year since the 
budget must be balanced, The intellectuals are much impressed by this 
evident eelf-sacrifice. 


5, Although there are a fer isolated cases of corruption, the general spirit 
of the government and Party is clean, Cases of corruption ere severely 
punished when discovered. Hach govermuens newspaper hag a conplaints 
page on which all people are encouraged to report imstances of corruption. 
Memy auch casea are thug publicly aired. tn addition, at a recent neot= 
ing of the Nationel Committees of the Ciinese People’s Political Consultative 
Conference, a thick volume of wipubliazed vases was diatributed. to each 
participant, with a vequest fer criticlems and proposals to correct such 
practices. 


6, Commmist methods listed above have won the general cooperation of the 
liberals, ‘They say that 4n the bric? space of a year, the government hag 
cleaned cout most of the corruption, stabilized the currency, really mified ° 
the financial administration of the corermuent, organized en effective amy, 
brought about orderly administration of all. the big cities, s2€ zestered tho 
system of national transportation which had been in bad shape over a decade. 
They say a government capable of auch performance in & year should have the 
cooperation and support of the people, and they say so with sincerity. Of 
course, they grumble about the Limitation of personal freedoms and many 
other things. These they regard with doth hope for imprevenent and fatalistie 
acquiescence, There are a few who fight these things, but they ere not in — 
the majority. In sum, most support thse government with eompleta sincerity 
while at the sene tine offering eritielsm on many issues, 


?. he above description applies to the position of the liberaie and intel- 
lectualsa on domestic natters, althouga 90 percent of them eay, "We are all 
for reforms and progress, but vhy shovld wa fight america for them?® Atsi- 
tudee toward the Soviets in China vary frem the opinion that they are sincera 
eo~vorkers to the comment that they have teo much power. That aside, the 
Ghinese Communist Party ig making a great effer. te find factual evidence 
to convince the psople that the United States is China's real enemy, with 
little success. Were a war to break ont within a year, the necple of China 
will probably be divided, The one factor tha’ can really drive the pecple 
wholeheartedly to the Soviet side is the re-entry of Japanese troops into 
China in the event of a third world war. 
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